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Important information and risks

For presentation to Close Brothers employees or FCA authorised intermediaries only and is not for onwards distribution.

• This material is for information purposes only. It is not intended to be relied upon to make any investment decision. Although the 

information herein has been obtained from sources believed to be reliable, neither Close Brothers Asset Management or any of its

employees guarantee its accuracy, completeness or fairness. The most recent data has been used where possible. Except in so far as liability 

under any statute cannot be excluded, no member of Close Brothers Asset Management accepts liability (whether arising in contract, tort or 

negligence) for any error or omission in this document.

• CITS is a high risk investment by virtue of its target market of AIM listed stocks. The volatile nature and relatively poor liquidity of some of 

these stocks should be clear to any client looking to invest. The minimum holding period of two years should also be clearly communicated 

by advisers to clients so they can factor the time horizon into their assessment of whether the risk profile of the service is appropriate.

• The information contained in this presentation is believed to be correct but cannot be guaranteed where data is sourced from third parties. 

Opinions constitute our judgment as at the date shown and are subject to change without notice. This document is not intended as an offer 

or solicitation to buy or sell securities, nor does it constitute a personal recommendation.

• Past performance is not a reliable indicator of future returns.

• No investment, or investment strategy, is without risks.  The value of investments will go up and down and clients may get back less than 

invested. 

• An individual’s tax treatment depends on their own circumstances and are subject to change which could reduce any benefits gained in the 

future.

• Issued and approved by Close Asset Management Limited (Company No.1644127) which is registered in England and Wales, is authorised 

and regulated by the Financial Conduct Authority and is a subsidiary of Close Brothers Group plc. Close Asset Management Limited uses the 

trading name Close Brothers Asset Management. Registered office at 10 Crown Place, London EC2A 4FT.

• Unless otherwise stated, the source of all information or figures is Close Brothers Asset Management.
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About Close Brothers 

Close Brothers Group (CBG)

• Longevity: Founded in 1878

• Solidity: A FTSE 250 company

• Strength: Strong balance sheet, 12.6% tier 

1 capital ratio (as at 31 January 2017)

• Conservatism: Did not cut its dividend, 

request government assistance nor raise 

capital from shareholders in 2008

Close Brothers Asset Management

• Our focus is on managing the wealth of private 

clients, charities, trusts and family offices

• £11bn AUM (as at 31 May 2017)

• UK focus, onshore and offshore

Banking Asset Management Securities
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Learning outcomes

i. An overview of the current Inheritance Tax (IHT) regime

ii. Understanding various IHT mitigation strategies

iii. What is Business Relief (BR), how it works and how it can be used to pass assets between generations?

iv. What qualifies for BR and what is relevant business property?

v. How investment in smaller companies via the Alternative Investment Market (AIM) and Nex Exchange Growth 

markets can reduce an individual’s taxable estate

vi. The risks of investing in smaller companies and how these can be minimised

vii. Why might a client choose to invest in a diversified smaller companies portfolio
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Inheritance Tax – an overview 

Inheritance tax is charged on the transfer of property passing on death (chargeable transfers) 

subject to various exemptions and reliefs, notably for certain business and agricultural 

property. 

It is also levied on certain gifts made within the seven years before an individual's death 

(potentially exempt transfers) and gifts made outside the seven year period where the 
deceased has retained some benefit in the gifted property. In addition, certain transfers (to 

companies and most trusts) are taxed at the time of transfer (life-time transfers).

IHT charged at 

40% above 

Nil-Rate Band

Residents Nil-Rate 

Band provides 

additional 

£100,000 of 

allowance to pass on 

residential property to 

‘direct descendants’

Residents Nil-Rate 

Band to 

increase by 
£25,000 per 

year until 2021

Nil-Rate Band fixed at 

£325,000 
until 2021
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Inheritance Tax (IHT) statistics
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IHT: the facts

Projections from the Office for Budget Responsibility 

(OBR) reveal the number of family estates on which 

inheritance tax must be paid has more than 

quadrupled since 2010, with the number up from 

around 10,000 to well over 40,000.*

In the year ending in May 2017, £5.1bn was collected by 

HMRC through Inheritance Tax receipts, a rise of 9 per 

cent on the previous year when £4.7bn was collected 

over the same period.*

IHT: total receipts from 2009–2017 

*Source: The Office of National Statistics as at 31 March 2017. 

In the year 2013-2014, the proportion of deaths subject to inheritance tax stood at just 4.8%, the Office for National Statistics estimate that 

in 2018-19 this proportion will have doubled to 9.9%
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IHT planning options*

Client considerations
Investment in AIM/INEX

listed companies
Gifting Setting up a Trust# Investment in unlisted 

companies

Exempt from IHT after as little as two years† � � � �

Client retains control of their assets � � � �

Simple holding structures � � � �

Minimal cost of establishment � � � �

No hidden charges � � Potentially �

Clearly defined and regulated corporate 
governance � N/A � �

More liquid than unlisted companies � � � �

Transparent asset valuations � � � �

Beneficiaries are able to access funds 
immediately � � � �

Can hold cash and low risk assets in periods of 
market and economic stress � � � �

* Close Brothers are not tax advisers and this is only our understanding of advice we have received. We recommend that investors discuss the service 
with their solicitor, accountant or tax adviser before investing.

† This assumes any transfers were not gifted from excess income. In this case gifts and trust held assets can be deemed part of a client’s estate for up to 
seven years. 

# This can vary depending on what type of assets the trust has invested in.
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IHT legislation (IHTA 1984) 
provides relief for certain 

types of business or 

business property included 
in either a lifetime transfer 

or the deceased’s death 

estate

Business Relief (“BR”) offers 
an opportunity for 

inheritance tax savings by 

eliminating or reducing the 
value of “relevant business 

property” included in an 

estate on death at a rate of 

50% or 100%.

Inheritance Tax (IHT) Business Relief (BR)

Business Property Relief – What is it?
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Business Relief – The story so far

Finance Act 1976 – BPR Introduced

Inheritance Tax Act 1984 – Key Changes

Finance Act 2000 - AIM and NEX

Qualifying Investments

Finance Bill 2013 – ISA Eligibility  and 

removal of Stamp Duty

Key datesWhy was it introduced

Protects growing 

businesses from 

being dissolved to 

pay estate duties

Supportive of 

employment growth 

and ultimately 

HMRC “tax take”

Encourages the 

growth and 

development of 

fledging and family 

businesses
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• Shares owned by a controlling 

shareholder of a quoted 

company

• Land, buildings, plant and 

machinery owned by an 

individual and used in the 

partnership or company which 

they control (not sole trader 

businesses) 

• As per above but where the 

property is held in trust in which 

the transferor had an interest in 

possession.

50% Relief 

• Shares owned by a controlling 

shareholder of a quoted 

company

• Land, buildings, plant and 

machinery owned by an 

individual and used in the 

partnership or company which 

they control (not sole trader 

businesses) 

• As per above but where the 

property is held in trust in which 

the transferor had an interest in 

possession.

50% Relief 

Relevant business property is 

defined as:

• An unincorporated business 

owned by an individual or 

partnership. The whole, not part 

of the business

• Shares in unquoted companies, 

Qualifying AIM and NEX Shares

• Securities owned by the 

controlling shareholder of an 

unquoted company 

100% Relief 

Relevant business property is 

defined as:

• An unincorporated business 

owned by an individual or 

partnership. The whole, not part 

of the business

• Shares in unquoted companies, 

Qualifying AIM and NEX Shares

• Securities owned by the 

controlling shareholder of an 

unquoted company 

100% Relief 

Business Relief (“BR”) offers an 

opportunity for inheritance tax savings by 

eliminating or reducing the value of 

“relevant business property” included in 

an estate on death. 

An interest in relevant business property 

must be held for a minimum of 2 years 

before BR can be claimed (including the 

period of ownership of replacement 

property or previously owned by a spouse 

or civil partner). 

The property must be relevant business 

property at the time of transfer of asset 

on death.

What is Relevant Business Property?
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• Not carried on for gain (not for profit 

or not on a commercial basis), or

• subject to a contract for sale or being 

wound up.

• "wholly or mainly" in dealing in 

securities, stocks or shares, land or 

buildings or in the making or holding 

of investments.

• A business which only generates 

investment income such as a 

residential or commercial property 

letting business, property dealing 

businesses or a serviced office 

business

• Not carried on for gain (not for profit 

or not on a commercial basis), or

• subject to a contract for sale or being 

wound up.

• "wholly or mainly" in dealing in 

securities, stocks or shares, land or 

buildings or in the making or holding 

of investments.

• A business which only generates 

investment income such as a 

residential or commercial property 

letting business, property dealing 

businesses or a serviced office 

business

BR is not available in respect of a business, 

or shares 

in a company that is:

• Holiday businesses

• Property management

• Property development - if there is 

also substantial letting and dealing

• Mixed estates of farming and letting

• Caravan parks - where there is 

letting, holidays and caravan sales

• Holiday businesses

• Property management

• Property development - if there is 

also substantial letting and dealing

• Mixed estates of farming and letting

• Caravan parks - where there is 

letting, holidays and caravan sales

Some business activities are 

borderline: whether they will qualify 

for relief depends on the nature of 

services provided, typically these 

include:

• Farming (this is covered by 

Agricultural property relief)

• Woodland management

• Sporting - shooting and fishing

• Farming (this is covered by 

Agricultural property relief)

• Woodland management

• Sporting - shooting and fishing

Certain activities are regarded as 

trading:

Business Relief:  Business Activities
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What is an Unquoted Company

Examples of stock exchanges which are not recognised by HMRC include:

• AIM & NEX Exchange

• Irish Enterprise Exchange (IEX) – only the ESM

• NYSE Alternext (Belgium, France, Netherlands)

• TSX Canada

• Growth and Enterprise Market (GEM – Hong Kong)

Unquoted companies are defined as those which are not listed on a 

recognised stock exchange
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• Launched 1995

• Market value of AIM is £104bn

• 957 companies listed on AIM

• Average market capitalisation of £108m

• ASOS is the largest company, and has a market capitalisation of £4.8bn

Alternative Investment Market 

(AIM)

• Previously OFEX / Plus Markets / ICAP Smaller Companies and Derivatives Exchange

• Over 80 companies listed on the Growth Market with two of the most well known being 

Shepherd Neame and Newbury Racecourse 

NEX Exchange

(NEX)

Legislative Changes AIM and NEX granted ISA eligibility
Confirmed removal of Stamp Duty

for AIM & NEX

An ISA can now effectively become an Income Tax, CGT, IHT and Stamp Duty free wrapper

5 August 2013 28 April 2014

The markets and legislative changes
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Taking advantage of BR – the benefits and what to look for 

BR
Qualifying shares quoted 

on AIM and NEX Exchange 

Growth markets.

Discretionary
Portfolio management 

service.

Relief
Accelerated relief from 

IHT.

Control
The client retains control 

of, and access to, capital.

Experience
CITS has a 16 year track 

record.

ISA
Close Inheritance Tax 

Service (CITS) is eligible for 

ISA investment.
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Investing for BR – what are the objectives?  

Past performance is not a reliable indicator of future returns. This is not a capital protection service and your client’s capital is at risk. *A company that qualifies for BPR at 

the time of investment may cease to qualify for reasons outside our control at a later date, which means any tax benefits will be lost until the capital is reinvested in BPR 

qualifying company. 

To achieve a 

beneficial tax status 

by capitalising on 

Business Relief (BR)* 

To preserve capital 
and achieve growth 
over the long-term 
within the context of 
BR

To diversify risk
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Distilling the universe

SUB £20m Market Capitalisation

~1,000 Companies

~ 500 Companies

~ 400 Companies

~ 200 Companies

30 -100 Companies

Extractive Industries

& Investment Instruments

Network of Broker Contacts

& Screening

Management

Meetings

&

DCFs
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A rigorous investment process is key

• Undervalued companies

• Realistic prospects for 
growth

• Strong financial controls 
and sound balance sheets

• Experienced management 
teams

• Regular market screening

• Management meetings

• In-house DCF modelling

• Target prices

• Share liquidity

• Prevailing market 
conditions

• Diversification

• Holding and sector 
concentration

• BR qualification

• Investment rationale

What do we look for? How do we find them? What do we consider? What do we monitor?
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The benefits of diversification and what a portfolio might look like

Support Services

Electronic & Electrical Equipment

Industrial Engineering

Household Goods & Home Construction

Travel & Leisure

General Retailers

Software & Computer Services

Construction & Materials

Food & Drug Retailers

Personal Goods

Financial Services

Fixed Line Telecommunications

Media

Beverages

Leisure Goods

Cash Deposit

Sector weightings of portfolios are significantly different from sector weightings of AIM

Source: Close Brothers Asset Management as at 31 August 2017
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What types of companies are listed on AIM/NEX?

This information is for illustrative purposes only and should not be construed as a recommendation.
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• Price: 1285.0p

• Market Capitalisation: £189.9m

• Enterprise Value: £268.0m

• P/E Ratio: 21.7x

• EV/EBITDA: 11.2x

• Dividend yield: 2.2%

• 3 year average revenue growth 4.2%

• 3 year average dividend growth 3.1%

• 3 year average EPS growth 24.2%

Source: Bloomberg  Finance LP and Close Brothers Asset Management as at 30 September 2017

Brewer in SE England

What we like:

• Britain's oldest brewer

• Undervalued portfolio of managed and tenanted pubs 

• Improving margins coming from investment in dry led pubs 

• Solid performance through difficult markets 

• Increased focus on growing own beer volumes

This information is for illustrative purposes only and should not be construed as a recommendation

What types of companies might I own?



20/11/2017

8

Strictly confidential  

22

What types of companies might I own?

• Price: 321.0 p

• Market Capitalisation: £180.5m

• Enterprise Value: £164.2m

• P/E Ratio: 14.6x

• EV/EBITDA: 8.0x

• Dividend yield: 2.7%

• 3 year average revenue growth 21.0%

• 3 year average dividend growth 87.9%

• 3 year average EPS growth 53.3%

Cement Layering

What we like:

• 95% global market share.

• International earnings and dollar reporting

• Good track record of developing high margin products

• Good geographical revenue spread

• Good record of shareholder returns

• Under-researched by analysts

This information is for illustrative purposes only and should not be construed as a recommendation

Source: Bloomberg  Finance LP and Close Brothers Asset Management as at 31 March 2017
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Key risks of BR investing 

• The service depends wholly and solely on BR for its success 
and BR only applies if the capital is invested in ‘qualifying’ 
shares.

• Smaller company share prices tend to be more volatile than 
more established companies due to the illiquid nature of 
their shares.

• You or your client should be aware that an investment in 
smaller companies carries substantial risk. 

• Whilst money can be withdrawn from qualifying 
investments at any time, please be aware that it will fall 
back within your client’s estate for IHT purposes.*

• For a fuller understanding of the risks please refer to our 
brochure and terms and conditions. 

What if your client passes away within two years of their 
investment*?

If an investor passes away prior to achieving a holding period 
of two years their portfolio will remain inside their estate for 
IHT purposes. If the beneficiary is a spouse or civil partner the 
portfolio can be left intact, so that each holding continues to 
work towards the two-year qualifying period from the original 
date of investment. If the beneficiary is not a spouse or civil 
partner the value of the assets will not be exempt from 

inheritance tax.*

If the portfolio is jointly held, clarification on the ownership 

structure is required, i.e. Joint Tenants or Tenants in Common.

• A portfolio held as Joint Tenants passes automatically on 
death to the survivor* and continues to be actively invested.

• A portfolio held as Tenants in Common is split at death as 
predefined* and partially continues to be invested.

* Close Brothers are not tax advisers and this is only our understanding of advice we 

have received. We recommend that investors discuss the service with their 

solicitor, accountant or tax adviser before investing.
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The table illustrates how after as little as two years an investment in CITS could reduce IHT payable on death. The example assumes the individuals died

in the tax year 2017-18 and that the individuals owned identical estates in terms of value. Individual A did nothing to mitigate their IHT liabilities, whereas

individuals B & C invested £200,000 in CITS and saved £80,000 in tax.

Individual A 
with no IHT planning

Individual B 
with a portfolio of 

qualifying investments

Individual  C with a portfolio 
of qualifying investments

utilising RNRB

Property £500,000 £500,000 £500,000

Cash £100,000 £100,000 £100,000

Other assets £50,000 £50,000 £50,000

Stocks and shares £350,000 £150,000 £150,000

CITS portfolio £0 £200,000 £200,000

Total estate £1,000,000 £1,000,000 £1,000,000

Personal allowance (£325,000) (£325,000) (£325,000)

IHT free assets £0 (£200,000) (£200,000)

Residents NRB £0 £0 (£100,000)

Taxable estate £675,000 £475,000 £375,000

IHT payable on death @40% (£270,000) (£190,000) (£150,000)

Residual estate £730,000 £810,000 £850,000

IHT saving over Individual A £80,000 £120,000

How much could you save?

The example is for illustration purposes only and does not include any assumptions on gains or losses made on any assets held. Any tax benefits realised will be 
dependent on individual circumstances. Tax rules can change in the future.
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What a typical investor might look like

• An individual needing a faster IHT solution with cash that they are unlikely to need for income or living expenses

• Those prepared to invest in higher risk shares and accept a high degree of volatility in their investments

• An individual seeking a straightforward transparent, less expensive IHT mitigation scheme where there is no need to establish complex, 

opaque and costly legal arrangements

• Other individuals wishing to plan ahead

• An individual who wishes to retain ownership of investments without losing control of, or access to capital

• An individual who wishes to take advantage of widely accepted tax reliefs clearly outlined by HMRC

It’s worth considering:

• IHT threshold has been frozen until at least 2021, bringing more clients’ estates into a taxable position which brings planning into focus

• Since April 2017, a new tax-free allowance of £100,000 (rising to £175,000 by 2020/21) will be given to each person to use against the value of 

their home, provided they leave it to their children or grandchildren. This allowance can also be transferred 

to a spouse or civil partner if it isn’t fully used on the first death. So by 2020, a couple could leave up to £1 million to their beneficiaries 

(including family) without paying IHT, though estates worth more than this would still be subject to IHT at 40%. Note for estates valued at 

more than £2 million, the RNRB will be gradually withdrawn or tapered away (taken from HMRC website)

• Cash held in the portfolio does not qualify for BR and the two year time period applies to each individual qualifying investment – not the 

portfolio as a whole

Planning scenarios
Passing assets between generations

Strictly confidential  

27

Intergenerational planning scenarios

General two year ownership rule

Inheritance Tax Act 1984 S106

BR
investment

Survives 

2+ years

100% 

relief

Children

Passes
away

Passes
away

This information is for illustrative purposes only and should not be construed as tax advice.



20/11/2017

10

Strictly confidential  

28

Intergenerational planning scenarios

Spouse/Civil Partner rule

Inheritance Tax Act 1984 S108(b)

Children

Spousal 

transfer

BR
investment

Survives 

1 year
Passes
away

Passes
away

Survives 

over 1 year

Passes
away

Passes
away

100% 

relief

Spouse

This information is for illustrative purposes only and should not be construed as tax advice.
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Entrepreneurial planning

This information is for illustrative purposes only and should not be construed as tax advice.

Children

Passes
away

Passes
away

100% relief

BR Qualifying 
Company

Reinvest proceeds in 

BR qualifying shares 

within 3 years
Sells 

Business
Sells 

Business

Owned 

2+ years

BR Investment

Reinvestment Relief

Inheritance Tax Act 1984 S107

2 year holding 

period satisfied
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Entrepreneurial planning

BR Qualifying 
Company

Reinvest proceeds in 

BR qualifying shares 

within 3 years
Sells 

Business
Sells 

Business

Gifted 
to Trust
Gifted 

to Trust
No chargeable life 

time transfer

Owned 

2+ years

Discretionary 
Trust

BR Investment

Gifts to Trust in excess of £325k NRB

Inheritance Tax Act 1984 S107 & S104

2 year holding 

period satisfied

This information is for illustrative purposes only and should not be construed as tax advice.
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Intergenerational planning scenarios

BR
investment

Successive Transfers

Inheritance Tax Act 1984 S109/S113A

Shares inherited 

by son 

100% relief

Grandchildren

Passes
away

Passes
away

Passes
away

Passes
away

Survives 

2+ years

Son

Survives less 

than 2 years

100% 

relief

This information is for illustrative purposes only and should not be construed as tax advice.
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Intergenerational planning scenarios

This information is for illustrative purposes only and should not be construed as tax advice.

BR
investment

Successive Transfers

Inheritance Tax Act 1984 S113A

Gifts shares 

to poorly 

spouse

Children

Still 
alive
Still 
alive

Passes
away

Passes
away

100% 

relief

Survives 

2+ years

Poorly spouse

Survives less 

than 2 years
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Intergenerational planning scenarios

This information is for illustrative purposes only and should not be construed as tax advice.

BR
investment

Successive Transfers

Inheritance Tax Act 1984 S113A

Gifts shares 

to poorly 

spouse
Still 
alive
Still 
alive

Survives less 

than 2 years

Passes
away

Passes
away

100% 

relief

Survives 

2+ years

Discretionary 
Trust

Poorly spouse
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Gifting BR shares into Trust

Potential benefits

• Estate reduction for taper threshold purposes

• Trustees ensure BR shares are retained to preserve BR 

• No tax on Chargeable Lifetime Transfer due to BR

• Can make a hold over election for CGT purposes

• Avoiding probate

• Inter-generational planning 

Other considerations

• Loss of access for Settlor

• Loss of CGT free uplift on death

• Tax rate on dividends

• Future periodic / exit charges if BR shares sold

£350,000

BR Shares
(held for two years)

Discretionary

Trust

This information is for illustrative purposes only and should not be construed as tax advice.

Appendix 
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Gifting BR shares…the rules

General conditions to ensure relief continues to apply when BR shares are gifted:

The original property was owned by the transferee 

throughout the period beginning with the date of the 

chargeable transfer and ending with the death of the 

transferor; and

Subtitle Text Here

in relation to a notional transfer of value made by 
the transferee immediately before the death, the 
original property would (apart from the 2 year 
ownership rule) be relevant business property.

In relation to a notional transfer of value made by the 

transferee immediately before the death, the original 

property would (apart from the 2 year ownership rule) be 

relevant business property.
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Portfolio characteristics

We are more value focused – but not at the expense of quality!

CITS – Top 20 

Holdings * †

Numis Smaller 

Companies Index 

ex IT + AIM† MSCI UK Index†

Average Market Cap £246m £261m £18,080m

12 Month Forward PE 15.4x 15.5x 14.9x

EV/EBITDA 10.0x 9.7x 8.2x

Dividend Yield 3.2% 2.9% 4.3%

12 Month Trailing Operating Margin 10.7% 8.1% 6.7%

ROE 17.2% 11.3% 6.5%

Source: † Bloomberg  Finance LP and * Close Brothers Asset Management as at 30 June 2017
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Portfolio characteristics

All data as at 30 September 2017. Past performance is not a reliable indicator of future results. CITS Launched on 28 March 2001.

Performance figures for the Close Inheritance Tax Service are stated after annual management and dealing fees, but do not reflect the effect of any initial 
or administration fees. A reference client for each series is used as a proxy for that series and the figures above show the simple average return over all 

series active in the period under review. 

The performance of a reference client is only included in the above analysis if that client had been active for at least six months of each period reviewed. 

Source: # Numis Securities and * Close Brothers Asset Management as at 30 September 2017 – both use mid market prices and are shown as Total Return (TR). 
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Monthly Market Return

CITS Numis Alternative Market TR

23 of 198 months 61 of 198 months

93 of 198 months 21 of 198 months
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Performance

15 Year 10 Year 5Year 3Year 1 Year

CITS* 272.1% 118.4% 143.0% 37.9% 19.0%

Numis Alternative Market TR* 113.1% 2.2% 45.7% 39.1% 24.8%

Outperformance 159.0% 116.2% 97.3% -1.2% -5.8%

MSCI UK TR# 237.0% 63.5% 52.9% 23.6% 11.0%

Cumulative performance

Calendar Year 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 YTD

CITS* 4.5% 20.1% -17.6% -44.0% 37.2% 21.1% -6.4% 18.1% 51.0% 2.9% 20.5% 4.5% 14.8%

Numis Alternative Market
TR# 13.2% 4.8% 1.1% -58.6% 60.6% 37.9% -20.8% 2.6% 16.6% -16.3% 5.6% 16.2% 20.8%

MSCI UK TR† 20.1% 14.6% 6.5% -28.5% 27.6% 12.2% -1.8% 10.2% 18.4% 0.5% -2.2% 19.2% 6.5%

Discrete performance

All data as at 30 September 2017. Past performance is not a reliable indicator of future results. 

Performance figures for the Close Inheritance Tax Service are stated after annual management and dealing fees, but do not reflect the effect of any initial 
or administration fees. A reference client for each series is used as a proxy for that series and the figures above show the simple average return over all 

series active in the period under review. 

The performance of a reference client is only included in the above analysis if that client had been active for at least six months of each period reviewed. 

Source: * Close Brothers Asset Management, # Numis Securities and  † MSCI as at 30 September 2017– all use mid market prices and are shown as Total Return (TR). 
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All data as at 30 September 2017. Past performance is not a reliable indicator of future results. 

Performance figures for the Close Inheritance Tax Service are stated after annual management and dealing fees, but do not reflect the effect of any initial 
or administration fees. A reference client for each series is used as a proxy for that series.

Performance

Source: # Numis Securites and * Close Brothers Asset Management as at 30 September 2017 – both use mid market prices and are shown as Total Return (TR).
† Series with a reference client who is not deceased / in probate or who has not withdrawn or / and added funds since inception.
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Series Launch Date

CITS Series* - Performance Since Launch

Numis Alternative Index TR # - Performance Since Series Launch

Please note that there are no 
active portfolios that were opened 

in 2003

Please note investment experience varies from series to series
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Source: # Numis Securities and * Close Brothers Asset Management as at 30 September 2017 – both use mid market prices and are shown as Total Return (TR). 
‡ Fully invested series † Series with a reference client who is not deceased / in probate or who has not withdrawn or / and added funds since inception. 

Performance in numbers

Since Launch Since July 2008
75 Active Series since March 2001 50 Active Series since July 2008
Positive Active Series 73/75 (97.3%) vs NSCX 72/75 (96.0%) Positive Series 48/50 (96%) vs AIM 50/50 (100%) 

Best Series ‡ 384.2% vs NSCX 153.2% Best Series ‡ on 5 January 2009
Worst Series ‡ 10.0% vs AIM 39.2% Worst Series‡  on 7 July 2015

All data as at 30 September 2017. Past performance is not a reliable indicator of future results. 

Performance figures for the Close Inheritance Tax Service are stated after annual management and dealing fees, but do not reflect the effect of any initial or 

administration fees. A reference client for each series is used as a proxy for that series.

Series 2001 CITS (%) NSCX (%) Series 2002 CITS (%) NSCX (%) Series 2005 CITS (%) NSCX (%) Series 2006 CITS (%) NSCX (%) Series 2007 CITS (%) NSCX (%)

14-Mar-01 163.9 0.5 31-Jan-02 263.2 47.1 04-Jan-05 75.2 29.2 06-Jan-06 102.1 11.2 09-Jan-07 78.2 9.4

17-Apr-01 229.2 0.5 23-Apr-02 302.1 50.4 01-Apr-05 103.9 18.7 31-Mar-06 78.2 -0.4 05-Mar-07 82.3 6.1

31-Jul-01 210.0 21.8 05-Jul-05 92.2 25.6 30-Jun-06 128.0 9.1 07-May-07 91.4 -4.3

30-Sep-01 341.9 56.2 Series 2004 CITS (%) AIM (%) 30-Sep-05 68.4 13.1 30-Sep-06 117.1 14.2 10-Jul-07 79.3 -6.7

30-Jun-04 177.3 42.3 08-Dec-06 71.8 10.7 10-Sep-07 69.8 4.7

09-Nov-07 132.6 4.7

Series 2008 CITS (%) NSCX (%) Series 2009 CITS (%) NSCX (%) Series 2010 CITS (%) NSCX (%) Series 2011 CITS (%) NSCX (%) Series 2012 CITS (%) NSCX (%)

14-Jan-08 145.1 8.5 05-Jan-09 384.2 153.2 04-Jan-10 184.5 60.4 28-Feb-11 141.6 16.2 03-Jan-12 186.7 47.1

11-Mar-08 162.6 14.3 06-Mar-09 333.0 174.2 04-Mar-10 196.7 53.5 28-Apr-11 172.4 17.0 02-Mar-12 196.7 26.7

02-May-08 150.4 15.2 12-May-09 285.2 111.9 05-May-10 187.4 48.0 30-Jun-11 156.3 23.9 09-May-12 177.6 40.3

03-Jul-08 267.9 23.9 26-Oct-09 215.3 60.2 01-Sep-10 172.8 51.3 31-Aug-11 151.2 37.2 30-Jun-12 162.3 52.6

05-Nov-08 376.9 121.2 01-Nov-10 161.5 33.1 04-Nov-11 149.1 43.7 04-Sep-12 133.7 50.8

09-Nov-12 94.3 45.6

Series 2013 CITS (%) NSCX (%) Series 2014 CITS (%) NSCX (%) Series 2015 CITS (%) NSCX (%) Series 2016 CITS (%) NSCX (%) Series 2017 CITS (%) NSCX (%)

31-Dec-12 72.4 44.9 09-Jan-14 58.7 21.8 08-Jan-15 22.2 48.8 10-Jan-16 35.0 42.4 05-Jan-17 5.0 19.0

12-Mar-13 74.6 35.9 06-Mar-14 43.4 18.8 05-Mar-15 14.2 46.2 06-Mar-16 33.1 45.9 06-Mar-17 1.2 11.2

20-May-13 89.9 40.4 06-May-14 60.2 27.8 06-May-15 17.3 39.2 06-May-16 35.3 40.8 08-May-17 -1.9 4.4

10-Jul-13 77.8 43.1 09-Jul-14 50.3 33.5 07-Jul-15 10.0 39.2 07-Jul-16 41.7 45.0 06-Jul-17 -0.80 4.4

13-Sep-13 68.0 32.6 07-Sep-14 45.2 33.9 06-Sep-15 19.6 43.2 07-Sep-16 16.4 27.5 06-Sep-17 0.10 -0.5

06-Nov-13 65.3 27.3 07-Nov-14 33.0 43.5 08-Nov-15 28.3 41.1 08-Nov-16 11.0 26.4
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Portfolio Turnover 

All data as at 31 December 2016. Past performance is not a reliable indicator of future results.

The year to The year to The year to The year to The year to The year to The year to The year to The year to The year to The year to The year to

31/12/2005 31/12/2006 31/12/2007 31/12/2008 31/12/2009 31/12/2010 31/12/2011 31/12/2012 31/12/2013 31/12/2014 31/12/2015 31/12/2016

Annual Turnover 7.2% 66.6% 9.8% 55.6% 51.8% 28.9% 68.7% 53.8% 32.1% 11.2% 25.3% 26.7%

Companies 
taken over

Inventive 
Leisure

Maclellan
Group

CRC Group Civica Group Glisten Velosi Hamworthy May Gurney
Nationwide 

Accident
ISG plc

Systems 
Union

Blooms of 
Bressingham

Flomerics
Group

Datacash
Group

System C 
Health

Landkom
Densitron

Technologies
Sweet Group

Revenue 
Assurance 
Services

Triplearc
Education 

Development
Zetar

Hydro 
International

Powerflute

Companies      
moved to the Main 

List

Connaught Mears Group RSM Tenon Kentz Corp
Hutchison 

China 
MediTech

Paysafe

Spice Holdings

Impact of forced 
sales only 

(i.e. not counting 
reinvestment)

3.5% 20.4% 9.0% 23.9% 0.0% 12.4% 24.9% 14.9% 7.9% 0.0% 10.1% 14.0%

Annual Turnover for the last eleven years

Defined as

For this series discretionary turnover has averaged circa 15%
per annum. This equates to the sale of approximately two

holdings and the reinvestment of these proceeds.
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Close Brothers Asset Management

Exchange Square

Primrose Street

London

EC2A 2BY

Tel: 020 7426 4179

Web: www.closebrothersam.com


